





























































































































CITY OF AMERY, WISCONSIN
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2007

NOTE3 DETAILED NOTES ON ALL FUNDS (CONTINUED)
C. Capital Assets (Continued)

Component Unit:

Beginning Ending
Balance Increases Decreases Balance
Redevelopment Authority:
Capital Assets Not Being Depreciated:
Land $ 356355 $ - $ - $ 356,355

D. Interfund Receivables, Payables and Transfers

The composition of interfund balances as of December 31, 2007 was as follows:

Due to/from Other Funds
Receivable Fund Payable Fund Amount
Fire Department Retirement Fund General Fund $ 3,000

The balance represents the amount payable into the fire department account at year
end.

Advances from/to Other Funds

Receivable Fund Payable Fund Amount
General Fund CDBG Revolving Loan Fund $ 3,740

A long-term interfund advance was recorded from the general fund to the CDBG
revolving loan fund at December 31, 2007 in the amount of $3,740 which represented
administrative expenditures paid by the general fund. The balance will be repaid as the
cash position of the revolving loan fund allows.

Interfund Transfers

The following is a schedule of interfund transfers:

Fund Transferred To Fund Transferred From Amount
Debt Service Fund General Fund $ 347,437
Debt Service Fund Landfill Contamination and

Remediation Fund 24,459

Debt Service Fund Tax Incremental District #5 Fund 92,160
Debt Service Fund Tax Incremental District #6 Fund 53,884
General Fund CDBG Housing Revolving Loan Fund 82,280
General Fund Tax Incremental District #6 Fund 8,606
General Fund Water Utility Fund 70,089
$ 678,915
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NOTE 3

CITY OF AMERY, WISCONSIN
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2007

DETAILED NOTES ON ALL FUNDS (CONTINUED)

D. Interfund Receivables, Payables and Transfers (Continued)

Interfund Transfers (Continued)

Amounts transferred to the debt service fund from the funds shown above represent
current maturities expected to be financed from revenues of these funds. The transfer
from the CDBG housing revolving loan fund to the general fund consists of grant funds
received for the purpose of financing street improvements accounted for in the general
fund. The transfer from the TID #6 fund to the general fund consisted of prior year
expenditures related to the Amery Redevelopment Authority to be financed by the TID
fund. The transfer from the water utility enterprise fund to the general fund consisted of
the 2007 property tax equivalent. Also, the general fund annually transfers a budget
appropriation to the fire department retirement fund for the associated employee benefit.
This transfer is reflected as an expenditure in the general fund.

. Long-Term Obligations

Changes in Long-Term Obligations

Changes in long-term obligations of the City for the year ended December 31, 2007
were as follows:

Amounts
Balance Balance Due Within
1/1/07 Additions Reductions 12/31/07 One Year
Primary Government:
Long-Term Debt:
Governmental Activities:
General Obligation Notes $ 3,012,567 $ - $ 466,902 $§ 2,545,665 $ 421,348
Business-Type Activities:
General Obligation Notes 873,000 - 38,000 835,000 39,000
Mortgage Revenue Bonds 1,337,199 130,551 1,206,648 134,730
Total Long-Term Debt $ 5,222,766 $ - $ 635453 $ 4,587,313 § 595078

Other Long-Term Obligations:
Governmental Funds:
Employee Vacation and

Sick Leave Liability $ 180539 $ 31197 § - $ 211,736 $ 58472
Unfunded WRS Liability 12,912 883 1,589 12,206 -
Estimated Landfill

Postclosure Liability 392,272 397,828 - 790,100 -

Total Other Long-Term
Obligations 585,723 429,908 1,589 1,014,042 58,472

Business-Type Activities:
Employee Vacation and
Sick Leave Liability 84,840 - 6,727 78,113 21,571

Total Other Long-Term
Obligations $ 670563 $ 429908 $ 8316 $ 1,092,155 $ 80,043

Component Unit:
Bank Mortgage Note $ 210,000 $ - $ 924 $ 209,076 $
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CITY OF AMERY, WISCONSIN
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2007

NOTE3 DETAILED NOTES ON ALL FUNDS (CONTINUED)
E. Long-Term Obligations (Continued)

Changes in Long-Term Obligations (Continued)

The City’s estimated liabilities for the City’s unfunded WRS liability and employee leave
are discussed in Note 4.A. and Note 4.C., respectively. The City’s estimated liability for
landfill post closure costs is discussed in Note 4.E.

General Obligation Long-Term Debt
Annual Requirements for Retirement. Individual general obligation long-term debt

issues outstanding at December 31, 2007 and annual requirements for their retirement
are shown below:

Description Year Principal Interest Total
Landfill remediation promissory notes, 2008 $ 24,459 $ - $ 24,459
Series 2000, $628,758.12 authorized, 2009 24,459 - 24,459
$481,686.54 borrowed, final installment 2010 24,458 - 24,458
5/1/20, 0.0% interest 2011 24,459 - 24,459
(landfill contamination project) 2012 24,459 - 24,459
2013-2017 122,294 - 122,294
2018-2020 73,376 - 73,376
317,964 - 317,964
State trust fund loan, $318,000, issued 2008 48,612 4,488 53,100
7/30/02, final instaliment due 3/15/09, 2009 50,866 2,289 53,155
interest at 4.75% 99,478 6,777 106,255

(2001 general fund projects)

State trust fund loan, $158,571, issued 2008 25,923 2,530 28,453
3/27/02 and 1/15/03, final installment 2009 27,182 1,291 28,473
due 3/15/09, interest at 4.75% 53,105 3,821 56,926

(senior center repairs)

State trust fund loan, $429,000, issued 2008 24,571 19,642 44,213
10/13/04, final installment due 3/15/19, 2009 25,853 18,360 44,213
interest at 5.00% 2010 27,145 17,068 44,213
(TID #6 developers agreement) 2011 28,503 15,710 44,213
2012 29,889 14,325 44,214

2013-2017 173,606 47,460 221,066

2018-2019 82,210 6,216 88,426

391,777 138,781 530,558

Promissory notes, $1,399,000, issued 2008 84,000 40,916 124,916
8/10/03 thru 3/24/04, final instaliment 2009 89,000 37,850 126,850
due 6/1/13, interest at 3.65% 2010 91,000 34,602 125,602
(fire hall $880,000, city shop $519,000) 2011 94,000 31,280 125,280
2012 98,000 27,850 125,850

2013 665,000 12,136 677,136

1,121,000 184,634 1,305,634
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NOTE 3

CITY OF AMERY, WISCONSIN

DECEMBER 31, 2007

DETAILED NOTES ON ALL FUNDS (CONTINUED)

E. Long-Term Obligations (Continued)

General Obligation Long-Term Debt (Continued)

Annual Requirements for Retirement (Continued)

Description

Promissory notes, $969,000, issued
8/20/03 thru 10/14/04, final installment
due 6/1/13, interest at 3.65%

(water utility improvements)

Promissory notes, $228,000, issued
12/30/04, final installment due 6/1/11,
interest at 4.00%

(public works building, equipment and
Bridge Street)

Promissory notes, $280,000, issued
2/1/05, final installment due 3/15/12,
interest at 4.45%

(fire truck)

State trust fund loan, $25,000, issued
10/25/05, final installment due 3/15/20,
interest at 5.00%

(TID #6 developers agreement)

Promissory notes, $130,000, issued
4/18/06, final instaliment due 6/1/2008,
interest at 5.46%

(advance to redevelopment authority)

NOTES TO BASIC FINANCIAL STATEMENTS

(43)

Year Principal Interest Total
2008 39,000 $ 30,477 69,477
2009 41,000 29,054 70,054
2010 42,000 27,558 69,558
2011 44,000 26,024 70,024
2012 45,000 24,418 69,418
2013 624,000 11,388 635,388
835,000 148,919 983,919
2008 31,734 5,406 37,140
2009 33,018 4,122 37,140
2010 34,338 2,802 37,140
2011 35,694 1,428 37,122
134,784 13,758 148,542
2008 25,149 9,972 35,121
2009 27,334 7,787 35,121
2010 28,495 6,626 35,121
2011 29,706 5,415 35,121
2012 123,919 4,152 128,071
234,603 33,952 268,555
2008 1,361 1,212 2,673
2009 1,433 1,140 2,573
2010 1,504 1,068 2,572
2011 1,580 993 2,573
2012 1,656 916 2,572
2013-2017 9,620 3,243 12,863
2018-2020 7,006 712 7,718
24,160 9,284 33,444
2008 130,000 3,549 133,549



CITY OF AMERY, WISCONSIN
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2007

NOTE3 DETAILED NOTES ON ALL FUNDS (CONTINUED)
E. Long-Term Obligations (Continued)
General Obligation Long-Term Debt (Continued)
Annual Requirements for Retirement (Continued)

Description Year Principal Interest Total

Promissory notes, $75,000, issued
6/26/06, final installment due 12/1/08,

interest at 5.22% (golf parking lot, 2008 $ 25,539 $ 1,701 $ 27,240
senior center, voting equipment and 2009 13,255 345 13,600
warning sirens) 38,794 2,046 40,840

Total General Obligation Debt $ 3,380,665 $ 545,521 $ 3,926,186

The foregoing annual requirements for retirement of general obligation debt issues are
summarized by expected funding sources as follows:

Water and
General Sewer

Year Fund TID #6 Utility Total

2008 $ 330,429 $ 180,335 3 69,477 $ 580,241

2009 318,798 46,786 70,054 435,638

2010 222,321 46,785 69,558 338,664

2011 221,982 46,786 70,024 338,792

2012 278,380 46,786 69,418 394,584
2013-2017 799,430 233,929 635,388 1,668,747
2018-2020 73,376 96,144 - 169,520

Total $ 2244716 $ 697,551 _$ 983919 $ 3.926,186

Funding for Debt Retirement. Installments on the state trust fund loans and
promissory notes used to finance project expenditures of the City’s tax incremental
districts are to be financed from those funds. Such funding is dependent upon the
amount of funds available in the tax incremental districts.

The City issued long-term debt to provide financing for the new fire hall completed in
2004. The debt is financed by the participating districts as follows:

Water and
General Sewer

Year Fund TID #6 Utility Total

2008 3 330,429 $ 180,335 $ 69,477 3 580,241

2009 318,798 46,786 70,054 435,638

2010 222,321 46,785 69,558 338,664

2011 221,982 46,786 70,024 338,792

2012 278,380 46,786 69,418 394,584
2013-2017 799,430 233,929 635,388 1,668,747
2018-2020 73,376 96,144 - 169,520

Total $ 2244716 $ 697,551 _$ 983919 _$ 3926186
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CITY OF AMERY, WISCONSIN
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2007

NOTE 3 DETAILED NOTES ON ALL FUNDS (CONTINUED)

E. Long-Term Obligations (Continued)

General Obligation Long-Term Debt (Continued)
Funding for Debt Retirement. (Continued)

Repayment schedules were established to allow the Towns to repay their allocated
share of the debt, including interest at 3.65% on the unpaid amount, to the City over a
ten-year period. The Town of Blackbrook paid its share in full to the City in 2005, which
was recorded in a debt service fund by the City.

Repayments on general obligation notes included in the joint water and sewer utility
enterprise fund are recorded within that fund. It is anticipated the operating revenues of
the utility will provide sufficient revenues to offset all required principal and interest
maturities on the general obligation notes include therein.

General Obligation Debt Limit. Section 67.03 of the Wisconsin Statutes restricts
general obligation debt to 5% of the equalized value of all property in the City. At
December 31, 2007, the City's debt limit amounted to $10,443,270 and indebtedness
subject to the limitation totaled $3,380,665.

Mortgage Revenue Bonds

Outstanding mortgage revenue bonds of the City totaled $1,206,648 at
December 31, 2007. The City’s full faith and credit do not back the mortgage revenue
bonds which are instead backed only by the assets and revenues of the enterprise fund.
Outstanding revenue bond issues at December 31, 2007 consisted of two sewerage
system mortgage revenue bond issues issued to the State of Wisconsin under the
Clean Water Fund Financial Assistance program as described below:

Sewerage System Revenue Bonds Series 1995. The City authorized the issuance of
$2,076,057 of revenue bonds on October 2, 1995 to the State of Wisconsin through its
Clean Water Fund program to fund renovation of its wastewater treatment plant. The
City has borrowed $2,072,891 from the State under this loan authorization. Principal is
payable annually on May 1, through the year 2015 and interest is payable semiannually
on May and November 1 at an annual rate of 3.206%. The outstanding balance on the
bond issue at December 31, 2007 was $1,030,214.
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CITY OF AMERY, WISCONSIN
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2007

NOTE3 DETAILED NOTES ON ALL FUNDS (CONTINUED)
E. Long-Term Obligations (Continued)
Mortgage Revenue Bonds (Continued)

Sewerage System Revenue Bonds Series 1995 (Continued). Annual requirements
for its retirement are shown below:

Year Principal Interest Total
2008 $ 115,010 $ 31,185 $ 146,195
2009 118,697 27,439 146,136
2010 122,503 23,572 146,075
2011 126,430 19,582 146,012
2012 130,483 15,464 145,947
2013-2015 417,091 20,339 437,430
Total $ 1,030,214 $ 137,581 $ 1,167,795

The City resolution authorizing the 1995 revenue bonds requires the segregation of
sewer revenues into the following separate accounts:

Revenue Fund, to initially hold revenues received which are then to be allocated to
funds described below.

Operation and Maintenance Fund, to be used to pay current expenses.

Debt Service Fund, to be used for the payment of the principal and interest on
bonds.

Surplus Fund, to be used to remedy any deficiency in the above funds or for any
other lawful purpose.

The above accounts had not been established in the utility as of December 31, 2007.
Principal and interest on the debt is paid directly from utility operating accounts when
due.

Sewerage System Revenue Bonds Series 1995A. In 1995, the City also authorized
the issuance of $354,703 of revenue bonds to the State to fund its share of costs
associated with the construction of the West Central Wisconsin Biosolids Facility
(hereafter Facility - also, see Note 4.D.). These funds were paid directly to the Facility to
fund construction costs. Principal is payable annually on May 1 through the year 2015
and interest is payable semiannually on May 1 and November 1 at an annual rate of
3.173%. Principal and interest installments are being paid directly by the Facility.
Accordingly, a receivable has been recorded in the City’s utility enterprise fund equal to
the outstanding revenue bonds at year end which totaled $176,434. Future annual
requirements for retirement of the revenue bonds at December 31, 2007 were as follows
as shown on the following page:
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NOTE 3

CITY OF AMERY, WISCONSIN
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2007

DETAILED NOTES ON ALL FUNDS (CONTINUED)

E. Long-Term Obligations (Continued)

Mortgage Revenue Bonds (Continued)

Sewerage System Revenue Bonds Series 1995A (Continued)

Year Principal Interest Total
2008 $ 19,720 $ 5,285 $ 25,005
2009 20,345 4,650 24,995
2010 20,991 3,994 24,985
2011 21,657 3,317 24,974
2012 22,344 1,487 23,831
2013-2015 71,377 4,577 75,954
Total $ 176,434 $ 23,310 3 199,744

The separate accounts called for in the resolution authorizing bonds issued to finance
the City's share of the biosolids facility construction costs are maintained by the Facility
as authorized by the State.

Component Unit

‘The Redevelopment Authority for the City of Amery issued bank promissory notes in the

amount of $210,000 on January 5, 2004 for the purchase of real estate within the City of
Amery to be used for future development. Future proceeds from the sale of the real
estate will be applied to retire the promissory notes. Principal and interest paid on the
2004 note during 2007 totaled $924 and $11,427, respectively, and the rate on the note
at December 31, 2007 was 5.44%. The promissory note renews every six months by
agreement between the Redevelopment Authority and bank. During 2006 the City also
issued a general obligation promissory note in the amount of $130,000 and advanced
the proceeds to the Redevelopment Authority which used the funds to purchase
property within the City. The advance from the City is accruing interest to the
Redevelopment Authority equal to interest accrued on the 2006 promissory note. The
Redevelopment Authority anticipates repaying the 2006 note from sales proceeds of the
land acquired in 2006.
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NOTE 3

CITY OF AMERY, WISCONSIN
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2007

DETAILED NOTES ON ALL FUNDS (CONTINUED)

F. Governmental Fund Balances

The governmental fund balances reported on the fund financial statements at
December 31, 2007 consisted of the following:

Total Reserved Designated Undesignated
Major Funds:
General Fund: $ (235435) $ - $ - $
Reserved for Delinquent Taxes - 1,645 -
Reserved for Advances to Other Funds - 3,740 -

Designated (Supplementary
Schedule B-1) - - -
Undesignated - - - (240,820)
Debt Service Fund 91,030 - 91,030 -
Nonmajor Funds:
Landfill Contamination and

Remediation Fund 121,230 - 121,230
Library Fund 40,361 - 40,361
CDBG Housing Revolving Loan Fund (1,077) - (1,077)
CDBG Business Revolving Loan Fund - - -
Tax Incremental District #5 Fund 8,429 - 8,429
Tax Incremental District #6 Fund 14,531 - 14,531
Community Micro Loan Fund 18,973 - 18,973

Total Governmental Fund Balances
at December 31, 2007 $ 58,042 $ 5,385 $ 293,477 $ (240,820)

. Tax Incremental Districts

The City has created five tax incremental financing districts (TIF districts or TIDs) in
accordance with Section 66.1105 of the Wisconsin Statutes. The purpose of that section
is to allow a municipality to recover development and improvements costs in a
designated area from the property taxes generated on the increased value of the
property after creation of the district. The tax on the increased value is called a tax
increment.

At the dates of the creation of the districts, the statutes provided that no project costs
could be expended later than seven years after the creation date of the district. The
statutes further allowed the municipality to collect tax increments for sixteen years after
the last project expenditure was made or until the net project cost of the district had
been recovered, whichever occurred first. The State enacted several changes relating to
tax incremental districts in 2004 (with amending legislation in 2005). One of these
changes extended the expenditure period for all current and future districts, effective
October 1, 2004, to five years prior to the termination of the district's unextended
maximum life. For those districts that had reached the end of its expenditure period prior
to October 1, 2004, it allowed a municipality to expend additional project costs included
in the project plan (subject to certain conditions). Project costs uncollected at the
dissolution date are absorbed by the municipality.
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NOTE 3

CITY OF AMERY, WISCONSIN
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2007

DETAILED NOTES ON ALL FUNDS (CONTINUED)

G.Tax Incremental Districts (Continued)

The City had terminated TID #2 and TID #3 during 2001 with closeout of the funds at
December 31, 2001, and TID #4 was terminated in 2004. TID #5 and TID #6 were still in
existence at December 31, 2007. The resolution creating TID #6 was dated May 5, 2004
and the resolution creating TID #5 was dated September 28, 1992. The project plans,
on file in the office of the City Administrator, detail the proposed projects, the estimated
years of construction or site acquisition and the estimated costs of the individual project
components.

Transactions of TID #5 and TID #6 are accounted for in capital projects funds. Project
expenditures through December 31, 2007 have been financed by a combination of long-
term debt and long-term advances from the City's general fund. Accumulated project
costs and revenues of the districts through December 31, 2007 are summarized as
follows:

TID #5 TID #6
Accumulated Project Costs (from Inception to 12/31/07):
Projects Costs $ 2,174,313 $ 765,874
Debt Costs:
Interest and Fiscal Charges on Debt 538,010 74,735
interest on Advances from General Fund 30,430 -
Total Project Costs 2,742,753 840,609
Accumulated Project Revenues:
Tax Increments 1,371,093 75,725
Minimum Tax Agreements - 30,519
Intergovernmental Grants 218,779 202,959
Interest Revenues 17,650 -
Sale of Land 315,440 -
Transfer of Excess Increments from TID #4 828,220 -
Total Project Revenues 2,751,182 309,203
Unrecovered (Excess Recovered) Project
Costs at December 31, 2007 $ (8,429) $ 531,406

The preceding summaries of transactions are reconciled to the fund balances in TID
districts at December 31, 2007 as foliows:

TID #5 TID #6
Outstanding Long-Term Indebtedness at 12/31/07 $ - $ 545,937
Less Unrecovered (Add Excess Recovered)
Project Costs Above 8,429 (531,406)
Fund Balance December 31, 2007 $ 8,429 $ 14,531

(49)



NOTE 4

CITY OF AMERY, WISCONSIN
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2007

OTHER INFORMATION

A. Employee Retirement Plan

All eligible City of Amery employees participate in the Wisconsin Retirement System
(WRS), a cost-sharing multiple-employer defined benefit public employee retirement
system (PERS). All permanent employees expected to work at least 600 hours a year
(440 for teachers) are eligible to participate in the WRS. Covered employees in the
general/teacher category are required by statute to contribute 6.0% of their salary (3.0%
for executives and elected officials, 5.1% for protective occupations with social security,
and 3.4% for protective occupations without social security) to the plan. Employers may
make these contributions to the plan on behalf of the employees. Employers are
required to contribute an actuarially determined amount necessary to fund the remaining
projected cost of future benefits.

The payroll for City employees covered by the WRS for the year ended
December 31, 2007 was $1,075,625; the employer's total payroll was $1,162,589. The
total required contribution for the year ended December 31, 2007 was $133,878, which
consisted of $72,916, or 6.78% of payroll from the employer and $60,962, or 5.67% of
payroll from employees. Total contributions for the years ending December 31, 2006
and 2005 were $126,418 and $110,855, respectively, equal to the required contributions
for each year.

The City’s pension related debt at December 31, 2007 (the unfunded actuarial accrued
liability for prior service costs) was $12,206. This debt is being amortized over a 40-year
period beginning January 1, 1990 with interest annually accrued on the outstanding
balance at year end. The interest rate for 2007 was 7.8%.

Employees who retire at or after age 65 (62 for elected officials and 54 for protective
occupation employees with less than 25 years of service, 53 for protective occupation
employees with more than 25 years of service) are entitied to receive a retirement
benefit. Employees may retire at age 55 (50 for protective occupation employees) and
receive actuarially reduced benefits. The factors influencing the benefit are: (1) final
average earnings, (2) years of creditable service, and (3) a formula factor. A final
average earnings is the average of the employees' three highest years earnings.
Employees terminating covered employment before becoming eligible for a retirement
benefit may withdraw their contributions and, by doing so, forfeit all rights to any
subsequent benefit. For employees beginning participation after January 1, 1990 and no
longer actively employed on or after April 24, 1998, creditable service in each of five
years is required for eligibility for a retirement annuity. Participants employed prior to
1990 and on or after April 24, 1998 are immediately vested.

The WRS also provides death and disability benefits for employees. Eligibility for and
the amount of all benefits are determined under Chapter 40 of Wisconsin Statutes. The
WRS issues an annual financial report that may be obtained by writing to the
Department of Employee Trust Funds, P.O. Box 7931, Madison, Wi 53707-7931.
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NOTE 4

CITY OF AMERY, WISCONSIN
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2007

OTHER INFORMATION (CONTINUED)

B. Fire Department Retirement Fund

The City established a retirement plan in 1991 for the benefit of members in good
standing of the City of Amery Fire Department. The purpose of the Plan is to reward
firefighters who have five years or more of service with the Department and particularly
those firemen who put more time in firefighting. It is administered by three firefighters
chosen by the Department and approved by the City Council.

The Plan is a non-qualified plan as defined by the IRS and is funded by annual
contributions from the City as determined annually by the City Council. The City
contributed $8,000 to the plan for the 2007 year. Transactions of the Plan are accounted
for in a private purpose trust fund by the City. The balance in the fund at
December 31, 2007 was $63,957. A total of thirty-six (36) firefighters had a vested
interest in the Plan at that date.

. Vacation, Sick Leave and Compensatory Time Off Liabilities

It is the City's policy to permit employees to accumulate vacation, sick leave and
compensatory time off benefits. Vacation is granted to employees in varying amounts
based on length of service and terms of employment. Employees earn thirteen (13) sick
days per calendar year, with two sick days being credited each January and one day per
month for the balance of the year with a maximum accumulation of two hundred-forty
days. Upon retirement, if an employee has thirty or more days of sick leave
accumulated, the employee shall receive a payout of 80% of the value; if an employee
has less than thirty days of sick leave accumulated, the employee shall receive a payout
of 50% of the value. To be eligible for the maximum benefit, an employee must retire at
an age determined by the Wisconsin Retirement System, or is forced to retire pursuant
to a duty related injury or iliness. The City also allows the employee to carry over
compensatory time off (time off in lieu of immediate overtime pay in cash, at rate of not
less than one and one-half for each hour of overtime worked).

Liabilities for accumulated vacation, sick leave and compensatory time are not accrued
in the City's governmental fund financial statements but are recorded as expenditures
when paid. Such liabilities are accrued in the government-wide and proprietary fund
financial statements when earned. The estimated liabilities for unused vacation, sick
leave and compensatory time payable from governmental funds at December 31, 2007
were $211,736. The estimated liabilities in the proprietary funds at that date were
$78,113.
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NOTE 4

CITY OF AMERY, WISCONSIN
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2007

OTHER INFORMATION (CONTINUED)

D. Participation in Biosolids Facility

The City is a participating member of the West Central Wisconsin Biosolids Facility
(Facility), a facility jointly constructed by eleven Wisconsin communities to provide for
the treatment, storage and disposal of biosolids (sludge). The communities have created
a commission pursuant to Section 66.30 of the Wisconsin Statutes to administer the
Facility with said commission to operate as a governmental body under Section 19.82(1)
of the Statutes. Costs of operation of the Facility are to be recovered from users of the
Facility (both members and nonmembers) based on usage.

Pursuant to an agreement establishing the City’s participation in the Facility, the City
was required to provide initial funding for its share of the start-up and construction costs
of the Facility. Accordingly, the City authorized the issuance of $354,703 of mortgage
revenue bonds to the State of Wisconsin under the Clean Water Fund Financial
Assistance Program to fund its share of the costs (see also Note 3 E.). Proceeds of the
debt were remitted directly to the Facility. The Facility is expected to fund repayment of
the debt and to recover the costs thereof through user charges. The outstanding debt at
December 31 2007 totaling $176,434 is reflected in the sewer department of the City’s
enterprise fund. A receivable from the Facility equal to the outstanding debt and related
accrued interest of $933 was also recorded therein since the debt is to be funded by the
Facility. The total receivable of $177,367 at December 31 2007 was classified as
$19,720 current and $157,647 long-term in the utility’s year end statement of net assets.

. Landfill Postclosure Care Costs

The City is responsible for postclosure care costs relating to a landfill site owned by the
City. The landfill was closed in prior years and covers and monitoring wells were
installed. The City also incurred costs to extend water service to nearby residents where
tests of private wells revealed the presence of contaminants.

Costs associated with the landfill closure and postclosure care have been accounted for
in a separate special revenue fund and have been financed by a state grant, settlements
with identified responsible parties and by an interest free loan through the State of
Wisconsin. The City is also currently pursuing a settlement with its insurance carrier in
prior years for recovery of costs incurred by the City.

Future costs to be paid by the City at December 31, 2007 have been estimated by an

outside consultant at $790,100. This amount is reflected as a liability in the City’s
government-wide financial statements.
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CITY OF AMERY, WISCONSIN
NOTES TO BASIC FINANCIAL STATEMENTS
DECEMBER 31, 2007

OTHER INFORMATION (CONTINUED)

F. Golf Club

Golf Club Lease Agreement. On September 1, 1999 the City renewed a lease
agreement with the Amery Golf Club, Inc. for the lease of land presently owned by the
City and used exclusively by the Amery Golf Club. The term of the new lease is for
twenty years effective January 1, 1999 with annual rental computed as follows:

a. The annual sum of $10. (The total 20-year requirement was paid by the Golf
Club, Inc. in 1999)

b. Any and all payments required by the Bremer Bank of Amery, Wisconsin or its
assignee on a loan of approximately $625,000.

At December 31, 2007, the City had no outstanding debt subject to collection from the
Golf Club.

Other Borrowing. During 1989, the City Council passed a resolution authorizing golf
course property to be pledged as collateral for a first mortgage note to be executed by
the Golf Club in an amount not to exceed $625,000. The City is not liable on the first
mortgage note, except to the extent of the real estate pledged as collateral on the note.
In the event the Golf Club defaults on the note, the pledged property may be subject to
foreclosure. At December 31, 2007, the Golf Club had a loan outstanding totaling
$596,303. The City had an agreement with the Golf Club and mortgage holder to apply
any proceeds of sales of golf course land by the City to the Golf Club loan. The City
received proceeds from the land sales in 1998 and 1999 in the amounts of $5,000 and
$45,000, respectively, and applied those proceeds to the Golf Ciub loan at Bremer Bank
in 1999.

. Risk Management

The City is exposed to various risks of loss related to torts; theft of, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The City
maintains commercial insurance coverage covering each of those risks of loss.
Management believes such coverage is sufficient to preclude any significant uninsured
losses to the City. Settled claims have not exceeded this commercial coverage in any of
the last three years.

The City is defendant in several notices of claims and other litigation matters. These
matters have been referred to the City’s appropriate insurance carriers. An estimate of
the City's net exposure (liability after insurance coverage) is not reasonably
determinable.
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CITY OF AMERY, WISCONSIN

GENERAL FUND

BUDGETARY COMPARISON SCHEDULE
YEAR ENDED DECEMBER 31, 2007

REVENUES
Taxes
Special Assessments
Intergovernmental
Licenses and Permits
Fines and Forfeits
Public Charges for Services
Intergovernmental Charges for Services
Miscellaneous:
Interest
Rent
Sale of City Property
Donations
Other
Total Revenues

EXPENDITURES
General Government
Public Safety
Transportation
Sanitation
Health and Human Services
Culture, Recreation and Education
Conservation and Development
Debt Service
Total Expenditures

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES)
Long-Term Debt Issued
Transfers In
Transfers Qut
Total Other Financing Sources (Uses)
NET CHANGE IN FUND BALANCE

Fund Balance, January 1

FUND BALANCE, DECEMBER 31

SCHEDULE 1

Variance with

Final Budget -
Budgeted Amounts Positive
Original Final Actual (Negative)

$ 1,327,418 $ 1,327,418 $ 1,315,997 $ (11,421)

5,202 5,202 5,693 491

779,132 779,132 863,045 83,913
89,880 89,880 53,115 (36,765)

46,200 46,200 54,992 8,792

24,000 24,000 166,975 142,975
208,026 208,026 183,051 (24,975)

27,824 27,824 30,412 2,588

30,000 30,000 32,365 2,365

1,000 1,000 48,500 47,500

- - 300 300

2,100 2,100 9,105 7,005

2,540,782 2,540,782 2,763,550 222,768
376,614 376,614 410,300 (33,686)
965,006 965,006 967,573 (2,567)
835,903 835,903 1,177,562 (341,659)
6,500 6,500 132,298 (125,798)

6,200 6,200 127 6,073
85,725 85,725 118,305 (32,580)
58,000 58,000 104,512 (46,512)
- - 2,350 (2,350)
2,333,948 2,333,948 2,913,027 (579,079)
206,834 206,834 (149,477) (356,311)
124,600 124,600 - (124,600)

- - 160,975 160,975
(347,434) (347,434) (347,437) (3)

(222,834) (222,834) (186,462) 36,372
(16,000) (16,000) (335,939) (319,939)

100,504 100,504 100,504 -
$ 84,504 $ 84,504 $ (235435 $ (319,939)
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CITY OF AMERY, WISCONSIN
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
YEAR ENDED DECEMBER 31, 2007

BUDGETARY INFORMATION

GASB 34 requires the presentation of budgetary comparison schedules for the general fund and each
major special revenue fund. Budgetary information is derived from the City’s annual operating budget.
The City does not formally adopt a budget for its CDBG housing revolving loan fund.

The City's budget is adopted in accordance with Chapter 65 of the Wisconsin Statutes and on a basis
consistent with generally accepted accounting principles. Changes to appropriations authorized in the
adopted budget generally require a vote of two-thirds of the entire membership of the governing body.
The City’s legal budget is adopted at the major function level in the general fund (i.e., general
government) and at the fund level in all other funds. The City exercises budgetary expenditure control

at the department level.

Budget amounts in the financial statements include both original adopted budget and the final budget.
Changes to the budget during the year, if any, generally include amendments authorized by the
governing body, additions of approved Carryover amounts and appropriations of revenues and other
sources for specified expenditures/uses. Appropriated budget amounts in the general fund lapse at the
end of the year unless specifically carried over for financing subsequent year expenditures.
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CITY OF AMERY, WISCONSIN
GENERAL FUND
DETAILED BALANCE SHEET

DECEMBER 31, 2007
(WITH COMPARATIVE AMOUNTS AS OF DECEMBER 31, 2006)

SCHEDULE B-1

2007 2006
ASSETS
Treasurer's Cash and Investments $ 41,708 $ 289,687
Departmental Cash - Courts 13,885 10,577
Petty Cash 200 200
Current Taxes Receivable 985,488 1,040,646
Delinquent Personal Property Taxes Receivable 1,645 2,251
Special Assessments Receivable 60,159 65,464
Refuse Accounts Receivable 30,860 30,909
Other Accounts Receivable 102,889 66,182
Receivable from Redevelopment Authority:
Interest Paid on Debt and Other Administrative Charges 53,178 46,484
2006 G.O. Promissory Note Advance - 130,000
Prepayments 25,689 -
Advance to Revolving Loan Fund 3,740 -
Totai Assets 1,319,441 $ 1,682,400
LIABILITIES AND FUND BALANCE
Liabilities:
Vouchers and Accounts Payabie 162,872 98,756
Court Penalties Due State/County 2,776 1,617
Mobile Home Fees Due Schools 10,161 11,942
Employee Benefits Payable 12,191 -
Due to Fire Department Trust Fund 3,000 -
Deferred Revenues:
Tax Roll Items:
General Property Taxes 1,234,629 1,186,450
Special Assessments - Principal 4,739 5,218
Special Assessments - Interest 2,537 2,849
Other ltems - 2,151
Utility Tax Equivalent - 66,322
Deferred Special Assessments 60,159 65,464
Advance Hanger Rental 775 550
Redevelopment Authority Advances 53,178 130,000
Special Deposits:
Funds Held In Escrow 850 -
Municipal Court 7,009 10,577
Total Liabilities 1,554,876 1,581,896
Fund Balance:
Reserved for:
Delinquent Taxes 1,645 2,251
Advances to Other Funds 3,740 -
Designated:
Police Vehicles 12,290 14,016
Police Vests 3,210 -
Machinery Purchases 96,322 150,221
Park Dedication 3,630 3,598
Offset to Above Designations [1] (115,452) (69,582)
Undesignated (Deficit) (240,820) -
Total Fund Balance (235,435) 100,504
Total Liabilities and Fund Balance 1,319,441 _$ 1682400

[1] Total designations limited to available undesignated balance
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SCHEDULE B-2
CITY OF AMERY, WISCONSIN
GENERAL FUND
DETAILED STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

YEAR ENDED DECEMBER 31, 2007
(WITH COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED DECEMBER 31, 2006)

2007
Variance -
Adopted Final Positive 2006
Budget Budget Actual (Negative) Actual
REVENUES
Taxes:
Real and Personal Property Taxes:
General Property Taxes $1,191,036 $1,191,036 $1,186450 $ (4,586) $1,127,703
Mobile Home Parking Permit Fees 37,000 37,000 29,740 (7,260) 28,048
Motel Room Taxes 12,382 12,382 11,605 (777) 13,309
Omitted Taxes - - 744 744 298
Interest and Penalties on Taxes - - 178 178 63
Payments in Lieu of Taxes:
DNR - Conservation Lands 1,000 1,000 273 (727) 270
Regulated Municipally Owned Utility 65,000 65,000 66,322 1,322 65,080
Housing Authority 21,000 21,000 20,685 (315) 20,845
Total Taxes 1,327,418 1,327,418 1,315,997 (11,421) 1,255,616
Special Assessments:
Street Improvements 5,202 5,202 5,693 491 10,036
Intergovernmental:
Federal Grant - Bulletproof Vests - - 925 925 -
FEMA Fire Equipment Grant - - 13,010 13,010 2,241
State Shared Taxes 552,041 552,041 551,219 (822) 607,933
State Exempt Computer Aid 10,418 10,418 4,586 (5,832) 10,418
Fire Insurance Tax 6,600 6,600 6,475 (125) 6,598
State Aid - Ambulance - - 5,245 5,245 10,705
State Aid - Tank Inspections - - 7,000 7,000 3,089
State Aid - Elections - - 391 391 -
State Aid - Police Training 1,400 1,400 2,283 883 2,983
State General Transportation Aids 203,673 203,673 203,658 (15) 199,925
State Aid - Storm Sewers - - 5,784 5,784 -
MSIP Grant - - 9,398 9,398 -
Airport Improvement Aid - - 48,073 48,073 -
State Highway Safety Aid 5,000 5,000 - (5,000) 3,838
Comprehensive Planning Aid - - 4,998 4,998 -
Total Intergovernmental 779,132 779,132 863,045 83,913 847,730
Licenses and Permits:
Licenses:
Liquor and Malt Beverages 6,800 6,800 7,360 560 6,722
Operators 2,500 2,500 3,155 655 2,688
Cigarette 500 500 600 100 450
Mobile Home Park 280 280 290 10 56
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CITY OF AMERY, WISCONSIN
GENERAL FUND
DETAILED STATEMENT OF REVENUES, EXPENDITURES AND

SCHEDULE B-2

CHANGES IN FUND BALANCE — BUDGET AND ACTUAL (CONTINUED)

YEAR ENDED DECEMBER 31, 2007
(WITH COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED DECEMBER 31, 2006)

REVENUES (CONTINUED):
Licenses and Permits (Continued):
Licenses (Continued):
Bicycle
Cable TV Franchise
Zoning Permits and Fees
Rental
Other
Permits:
Building Permits
Street Opening Permits
Garage Sale
Park
Total Licenses and Permits

Fines and Forfeits:

Law and Ordinance Violations:
County Court Penalties and Costs
Municipal Court Penalties and Costs
Parking Violations

Total Fines and Forfeits

Public Charges for Services:
General Government:
License Publication Fees
Sale of Materials and Supplies
Public Safety:
Police Department Fees
Fire Department Fees
Public Works and Sanitation:
Sidewalks
Street Sweeping
Private Parking Lot Maintenance
Taxi Revenues
Airport
Weed and Nuisance Control
Landfill
Refuse Collection
Total Public Charges for Services

(60)

2007
Variance -
Adopted Final Positive 2006
Budget Budget Actual {Negative) Actual
$ - - 6 $ 6 6
15,000 15,000 14,892 (108) 15,365
500 500 265 (235) 380
2,500 2,500 2,268 (232) -
- - 3 3 -
60,000 60,000 23,373 (36,627) 155,835
1,000 1,000 300 (700) 25
100 100 123 23 84
700 700 480 (220) 740
89,880 89,880 53,115 (36,765) 182,351
1,000 1,000 3,362 2,362 696
44,000 44,000 50,860 6,860 42,806
1,200 1,200 770 (430) 1,605
46,200 46,200 54,992 8,792 45107
600 600 446 (154) 590
150 150 57 (93) 2,786
8,100 8,100 7,813 (287) 8,065
1,000 1,000 4,075 3,075 2,940
2,500 2,500 1,800 (700) 2,265
150 150 1,252 1,102 537
500 500 1,327 827 500
800 800 584 (216) 625
9,500 9,500 23,953 14,453 10,848
200 200 - (200) -
500 500 509 9 742
- - 125,159 125,159 125,726
24,000 24,000 166,975 142,975 155,624



SCHEDULE B-2
CITY OF AMERY, WISCONSIN
GENERAL FUND
DETAILED STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (CONTINUED)

YEAR ENDED DECEMBER 31, 2007
(WITH COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED DECEMBER 31, 2006)

2007
Variance -
Adopted Final Positive 2006
Budget Budget Actual (Negative) Actual
REVENUES (CONTINUED):
Intergovernmental Charges for Services:
Counties and Municipalities:
Fire Protection Services:
Subsidy Charges to Townships $ 144702 $ 144702 } $ 111481 § (23,075) $ 91,355
2% State Tax from Townships - -} 10,146 - 11,022
Dam 500 500 500 - 500
School Districts:
Liaison Officer 39,824 39,824 37,924 (1,900) 37,866
Local Departments:
Utility Equipment Rental 5,000 5,000 5,000 - 9,285
Office Space Rental to Utility 18,000 18,000 18,000 - 12,800
Total Intergovernmental Charges
for Services 208,026 208,026 183,051 (24,975) 162,828
Miscellaneous:
Interest:
General Investments 24,250 24,250 26,641 2,391 27,957
Special Assessments 3,174 3,174 2,849 (325) 3,713
Interest on Tax Roll Charges 400 400 922 522 387
Rent:
City Buildings 1,500 1,500 1,300 (200) 1,595
Cell Tower Space 28,500 28,500 31,065 2,565 28,456
Other:
Donations - Skate Park - - 300 300 185
Sale of Other City Property:
Sale of City Property 1,000 1,000 48,500 47,500 -
Compensation for Loss of Fixed Assets - - 7,046 7,046 23,717
Insurance Dividend 2,000 2,000 - (2,000) -
Miscellaneous 100 100 2,059 1,959 473
Refund of Prior Years Expenses - - - - 2,139
Total Miscellaneous 60,924 60,924 120,682 59,758 88,622
Total Revenues 2,540,782 2,540,782 2,763,550 222,768 2,747,914
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SCHEDULE B-2
CITY OF AMERY, WISCONSIN
GENERAL FUND
DETAILED STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (CONTINUED)

YEAR ENDED DECEMBER 31, 2007
(WITH COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED DECEMBER 31, 2006)

2007
Variance -
Adopted Final Positive 2006
Budget Budget Actual (Negative) Actual
EXPENDITURES
General Government:
Legislative:
Council $ 17230 $ 17230 $ 13371 § 385 § 12,942
Publications 2,000 2,000 6,881 (4,881) 4,654
Executive:
Mayor 17,517 17,517 17,451 66 17,266
General Administration:
Clerk-Treasurer 136,290 136,290 138,048 (1,758) 121,693
Operating Supplies 4,500 4,500 4,735 (235) 4,981
Elections 3,660 3,660 9,619 (5,959) 9,266
Elections Equipment - - 7,898 (7,898) 12,188
Financial Administration:
Assessment of Property 23,600 23,600 26,508 (2,908) 26,668
Special Accounting and Independent Auditing 9,000 9,000 10,950 (1,950) 10,594
Legal:
Municipal Court 40,017 40,017 46,228 (6.211) 46,105
City Attorney 12,000 12,000 12,657 (657) 12,893
Codification of Ordinances 500 500 920 (420) 442
Buildings and Plant:
City Hall 34,500 34,500 36,225 (1,725) 32,182
Other General Government:
Maps 1,000 1,000 - 1,000 982
Property, Liability and Workers Compensation
Insurance 71,500 71,500 74,491 (2,991) 54,498
liegal Taxes and Refunds - - 750 (750) 3,436
Employee Script 2,500 2,500 - 2,500 -
Employee Benefits Administrative Costs 800 800 1,070 (270) 1,341
Unemployment Compensation Benefit - - 921 (921) 434
Miscellaneous - - 1,577 (1,577) 2,905
Total General Government 376,614 376,614 410,300 (33,686) 375,470
Public Safety:
Police:
Police Department 637,091 637,091 638,509 (1,418) 581,307
Police Liaison Officer 79,648 79,648 63,516 16,132 60,642
Police Vehicles - - 26,726 (26,726) 22,122
Fire:
Fire Department 127,000 127,000 172,145 {45,145) 133,784
Fire Department Outlay 30,000 30,000 - 30,000 -
Payment to Retirement Trust Account 8,000 8,000 8,000 - 5,000

(62)



SCHEDULE B-2
CITY OF AMERY, WISCONSIN
GENERAL FUND
DETAILED STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL (CONTINUED)

YEAR ENDED DECEMBER 31, 2007
(WITH COMPARATIVE ACTUAL AMOUNTS FOR YEAR ENDED DECEMBER 31, 2006)

2007
Variance -
Adopted Final Positive 2006
Budget Budget Actual (Negative) Actual
EXPENDITURES (CONTINUED):
Public Safety (Continued):
Ambulance:
Ambulance $ 26217 $ 26217 $ 26217 $ - § 29220
Ambulance Grant Expenditures - - 5,245 (5,245) 10,705
Inspections:
Building Inspection 51,000 51,000 20,591 30,409 133,602
Tank Inspections 4,750 4,750 6,337 (1,587) 2,949
Other:
Dams 1,000 1,000 173 827 18
Civil Defense 300 300 114 186 17,080
Total Public Safety 965,006 965,006 967,573 (2,567) 996,429
Transportation Facilities:
Streets and Related Facilities:
Public Works Wages and Fringe Benefits 342,924 342,924 383,318 (40,394) 363,545
Machinery and Equipment Maintenance 20,000 20,000 15,851 4,149 26,256
Utility Truck Leases - - 7,859 (7,859) 13,051
Machinery and Equipment Outlay 73,209 73,209 168,600 (95,391) 11,772
Safety 5,000 5,000 4,847 153 5,469
Garages and Sheds 22,500 22,500 26,230 (3,730) 22,139
Street Maintenance 155,000 155,000 159,228 (4,228) 172,922
Snow and Ice Control 34,000 34,000 40,061 (6,061) 20,357
Traffic Control 2,750 2,750 3,054 (304) 2,856
Street Lighting 50,000 50,000 77,518 (27,518) 51,238
Bridge Maintenance 50,000 50,000 7,081 42,919 6,807
Storm Sewers 12,500 12,500 47179 (34,679) 1,832
Sidewalk/Curb and Gutter Outlay 20,000 20,000 14,152 5,848 20,522
Eldon Street/Cardinal Glass Project - - 315 (315) 4,159
Deronda Keller Project - - 50 (50) 199
Griffin Street Signals - - 2,134 (2,134) 7,700
Church Avenue (Partially Funded by CDBG Grant) - - 158,213 (158,213) 7,491
Other Transportation Facilities:
Airport 47270 47,270 61,627 (14,357) 73,055
Taxi Service 750 750 245 505 390
Total Transportation Facilities 835,903 835,903 1,177,562 (341,659) 811,760
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